


Mr. Evan Walker,
Minister for Agriculture & Rural Affaire,

The Commercial Ego Produce
5

cciation
the Minister in Bendigo on t

= =y
&th October, i987.

Dear Sir,

The Commercial Egg producers’ Association are con
the time the Inguiry into The Wictorian Egg Marke
by the Public Bodies Review Committee has taken.
This Inpquiry has been in progress for over 2 years and has
put & tremendous strain on the egg industry and the Egg
Board.

Some of the early submissions are no longer relevant and a
lot of people have had to up date their submissicons. The
Egg Board has alesc made many changes in thie 2 year pericd.

Some of these changes being:-

ntse and distributors are now allowed to

(1) Producer Age
ops (not supermarkete), this has caused price
=

compete for sh
cutting at times.
12> Egg Producers who pay all the Board Levies on the guota
hen are now allowed to sell eggs at the farm.

13) Keysborough Grading Floor has been listed as the aonly
designated floor for all Victoria.

We have protested that this is a penalty for producing eggs
in the country areas as we have to pay cartage to
Keysborough.

mn

{4) The Egg Board intrcduced the 3 grades of eggs for

£S) Free range eggs and brown eggs are now availabkle in
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(&) The Egg Board has taken over Tom Neylan’s floor a
Thomastown.

> lWe have seen the hen quota syvetem extended to allow
ecgs to be exported to Japan.

A circular to producers on the 23rd September, 1987
expresses the pressure the Board is experiencing, we see the
Board applying to The Public Bodies Review Committee that
permits be issued for hens to produce eggs for local
products. (A copy of the circular is attached.)

We didn’t approve of the recommendation where all producers
have to take a 5X cut in their standard hen gquota, and have
to apply for a 5¥ quota to produce eggs for products at a
loss, (price about 80c per dozen).

Producers who send eggs to approved grading floore for
grading already contribute S¥% of their egge for products and
only receive 42¢c per dozen. There is no guarantee that
egas produced under the proposed producte quota would go
into products.

We would T1iKe to comment on the submission put to The Public

BEcodies Rewiew Committee by Colla Bros. of Meredith. There
are 10 members in the family who run the farm. It is the
most modern farm in YVictoria. They have built controlled

.

enviroment fully automated sheds with 3 bird cages, but they
only have one bird in each cage.

The family run 80,000 hens and make startling claime as to
their production figures which we don’t argue with. What
they failed to mention was the cost of the installation of
plant and shedding for 3 bird controlled and automated shed
is $26.00 per hen, as ther choose to run only one hen per
cage, the cost per hen for shed and plant only would be
about %80.00 per henji multiply by 80,000 = $4,400,00.




PAGE 3

FRecarding The Prices Commissicner’s report on Victorian
Egg Prices

We have enclocsed & copy of our submission to Professor Fels
and an upgraded balance sheet that provee that even Prof.
Felg” model farm is not wiable on today’s prices. The idea
of Prof. Fele fixing egg pricese for 14 monthes without a

review is unsatisfactory.

Regarding M.S.W. eqgg prices.

Their Board has budgeted for a 10c per dozen increase in

price this wear. It is difficult to compare Yictoria and
N.S.W. egg prices when our grades are larger. Faor instance
in Yictoria our &1 and &2 gram eggs go into the medium
range, where as in N.S.W. they are in the top grade. This
may sound trifling but the difference in price between
medium and large at this time iz 18c per dozen. This can

make a big difference to producer’s returns, especially
producers with larger egg laying strains.

Fegarding the future of Cryestal Ega Grading Floor.

We believe that if all Bendigo eggs could be distributed in
the MNorth of Melbourne, Crystal could improve their
financial position. They could benefit from the zelling
commission of arcund $22.00 per trolley. With the clasing
of Tom Meylon’s grading operation this should be possible.
At the moment about 273 of our eggs are distributed in the
North of Melbourne. This could alsac cut the cost of
cartage which producers have to pay to deliver the balance
of their eggs to Kevsborough.
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UPDATED FIGURES ONW PROFESSOR FELS” MODEL FARM
20,000 BIRD CONTROLLED EMVIROMENT

EXPENDITURE RECEIPTS

*Plant & Equipment $432,000
Land % 75,000

Total Investment $707,000

Interest @ 15% $106,050 ¥Eggs 420,417 dozen

*¥Feed $148,210 ¥ $1.02 $428,825
# abour $ 37,204

¥Cash costs % 29,840 *#*Spent hens % 5,040
*Depreciation $ 39,148

#¥18 week Pullets $ 86,000

Total Expenditure  $448,472 Total Income $433,865

These figures prove the model farm is not viable -

Expendi ture $448,472
Income $433,845

$34,607 down 8.23c per dozern.

*# indicates figures taken from Professor Fele’ report and are 14 months
old.




