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■  ■ AsfsmaeA. gacts' ■«-' ' '

.: ■ ■■ (a) :l0iijaatfd «CaBf 5©^'? 19 ■ '

.  (b) fotai■ "uB€fui lif6v . i&O jears,

■  (e)- ' C^fei© ^ateia '•b%;ii4Bmi?(ied ■ ill: ;iOf-'Srea.rsi ■ ' . ^
■  • ' , d). , Sis3?^ or B^eidual " - ■

.V ^ ■'-■ ■GOMSIlMRATlQMSv^: - ' " • 'V' --' . . . ■ '' ■
•• In. valuing the cars,\\reg0rd_ shoulG bo paid, fo-hotfe '.Bepreciatioa ' .

and Sup orBos8ioa( Ob sol ©scene©), but itoe aotkod o£ giving
©ffect to tlieae pipinoiples Is eiitir®lj difforent^,

IKgPKSGlM'IQM.^ Assualaa a useful llf& isf ^ ayinimt

dspreciation of per aanina ^auld be written off the ®us0*

valu© via,- .^90 each year s £3,.167 per ■snnus,

Por . esaHTOle .1 A Standard. C5ar sdiicli ha® .been in use 30 year®.

-  Cost new. £210,

.  ;Beduct;:^',lb7 X 3©*,, ■ . o qi^.qi ' •

; ,";.This-i& ohri^®- as.0usjptio»':that the oabl© ©yste® will continae

. ;■ ■ for 30'year-s; longer, ' "fho '^Straight linw® .^thod -©f d^rQcis*
tion lias been adopt©4.

.SURgRSKSSIOM."' fh© pre sent ̂ vain® of^ this Car i.s thus ^14,99 ' '

;  - provided the trsigwa?/© .continae to h© worked as .gafoi©.. trairoiBay^:
for 30 yoars longer. , A© however. It is assumed-th.at the syBteffl

■ 'Uviii ■he scrapped at,.th# expiretion of-10'years, it,i® neoesaary '
-1;©. ascertain' ih©-yreseat- Valu© of an asset worth --ff 14,99 in
the value .of v^ioh will, 'in 'i92^'» he' reduced to ^gh," I think''\

- tteJiKEteiEsafl' ,thi@ should he determined'hy ©stiaating . th© ■■
^'present value of its future •use* valu®, plus present value

\ "of its'scrap . or'residual value",,'

V

future "-UB®-" valu© -of 'a -car i© approxiBiately ©q,ual to the
lat©re©t. and Bepreaiati oh on th# stum required to manufacture



Of

■■ ais a ja®w'' ■ ■car; ■ Maau®@- aaS#®® a cay mii cs-yri t&e

aa#'iStpy@alat4©P m tim ocst^ it wlili ©at
. pa§r'to ■ ac%uAr® it»:

at5i^ -asi' B-^yaelatioa at m ^memx
.  j^ue.'af^ th® -Gay jfi$. ̂ -i® ̂ *64^6 thf

,^^api>rox^t®'0^ eapit^. ms^'4f tfea'oar. ■ . •
; A.ffl t^® G®;^a^t©'i&ase of th#-ty«OT?i^a M^A mt mtil %$%$'
.  . ^ fet#,

' S^-®-iraA'ae* Ga3?:|.- aiiavfiag :fay.'#®p.y®c'iati®B "sya^. auyayBCssi-Qa
■  ; ■ _ , . . «ili, -tiaerefoy®'l^ei .tlia.pyeaaat-- of mm aBaaltjf-of - . :

: :-' -;. ;;;--^ 'fay: l§;y®sys:* ..piag. taia® qC <f20 UAm^- or laaiiaa
. 'yaiae 4u®\iG year® ■' - >

■ ,^©;i>^«®at.vyai^^v®t' .^:-pey aaa^-foy i0>®ars #.

■•m® ■prbsoat ■•Vala® ",®f " pa^lsi®. ■ A#''^®ars liciic®'im .. " - Xt^.
:  ■ ■ Sre&ent TOluf of ■ th® "Gar ■ ..,,•,-... • ■ ^

■, ITBdcy ■ t&i& sc^®sa®"tlis CoispaB^vwilX net rstiuise'^i® •eoapessBt®
- v. .. ttee' Boayi" foe rapaii® "aocmgd'to

' • ."■ ^ • . - " v-v- ■ ; ■ ■B®® - •.-■If mt tlist" tit®; Jf.^66' i^oyg®- tli® fact
^  - .tSJat tii®.'C^. wilX e®j®:.'a larg,® '©©.» " . ■ '

• •A: framway- coasMtyiss m® ■t«e®tion ®f tMiifiiau' '©y .
" . -pa^t^aainf a®w-cara wo^4- act. •aXlo® foy profit^. j|te' 'wmM

■  ' argae, that -ia .■oy#^ "to- Hi##t -Fi^xac momronimiGe (naA to pteymt

earrsr ta®

■ [ - ' ^ fast that
. •;. . . hi®: asw'-o^r© ishoiaj^tat®teat aa# pro?i<ie>
.  ■ , ■ . ;a .faa4/for Aisoytioatiaai ■ ■•■•.

■"Sa; paychasiag'car© fto® tho'-Solbomyat'|y^«3r a: Gmihas ,.G-o... th# •
G©o$ ^wiix - oy profit •■^yaiag.y^a'fei.t;^-of 'th# ■ -^arG * a

■ ■.l^osiX^: ho." oxcXa4®4-i , it i©' tyat that' th©®® ■ "taya'
:Mth--th®.-.3ohy4^®,tyaCTOy^ May cara-.lays© prof■4t«, hat It la
aiso th® . fact .-that ; If aaothtr tnhi© ©ystigi ifor© to parehse®

m  ̂ Ms#if aood a#



■■ lear-:-'lia©. he'm in 'Usigj

■■■• "' ^ ; . Cast -liim- ' ' \ ' ■ ■ , 210, •'- ■

\'ms Bepraciail'on 3,l«S7 -x 30i; 9?.oiQ

\tm\ml Cmioitel. -,|0lmgigea-on ^tixiB- -Gar:. ' ' V.J  -. 1 I • . I niii 111 I iui;i.

Interest, r5^ I>epreclation ' •:
■  ■ - ■9115^^14,990 s

,X,Present;,value'":,£7;721''^9a-7

PresentValue, of M2Q ■Besidua,!.^ - . , '
Value pmyabl#'^ in 19^6 ♦, X2i:MB".

■  ■present Valu0,-''o,f" 'Gar,-.'-,f,, ■ -£ 71,407,

,11 ,.- Jjess Seprediation 3,167 x 25 79.1?^

■  130.82^3
i  ' 1 "O ' . . . ■ . '

Capital ebarges:,6f§>l on '■ ■ ■ ■ '
. " ■:' £130.82 j a. ■^, ^a. 721 ■- - ' '■

■  ■ : ■ :. ■ , , ■ ■ ■ ■ \x ■^7.721-- ■

Pr®©®"nt: value of ''£20;,.. . . V, .

.  Present-':Value;''-d:f' Car. ̂  £ 79.612

97.33.4
-  .V' - .

210^ :20 years,* .eost /. . . ■

■  'Lees ;I>epreciat-ion ■■■'

146,660

Gapital CHarges S9.777 % £7,721 75.486

Present value'Of £20... 12,278

Present Valu® of Car..

le#© peprpciation

:IiargeB
X 7,721

I' ; l^rasent value';Sf £20'
83.641

12.278

Present value ./af,• Car-,. \' £■ 9^.919

Cost,

, •lesfi-''5epr-e,elati©n ■

..■Canital Cliargea'
11.868 X 7.721

"Present .value of £20- •

'Present vVaiu® '•'.of" Car/

91.737

12,278

.:'£',1Q4

veare.'^»', ; ■ Cost, ■

;Xe,es Bepreciation

210,

12.944 X 7.721 99.940

Present value of £20 12.278

■.' Present vn.lu0.'o-f ;'Gar £'112.218

2101 vear..»- Cost

• ■■-' I,ess Depreciation

. 13.788x7.721 106.457

•■ Present valuQ' of ,i20 '. 12.278

..Present vSilue "of Car,

Cost ■/ 210.

14x7.721 108,094

Present value of £20 12.278

Present value' of Car £ 120.372'


