This I find in.a condition which Will render conszderable

| repairs &e., neoessary to ensure the running of the cars for-any

length of time.

The Cempany having refuaad te snppzy detail ligt of repairs
provided for in their elaim makee 1t impossible to say if their

claims are reasanahle. or not Witheut getting a detailed report

'on all the rolllng stock. I find that their eosts of eonatructian
as prepared by the Gomyany and plaseﬁ befare me showing labour
: and materials'showa that in Decemher 1915 the coet of the various

’car bodies and dummies was as follewa'

. Bogie G&rs.,,..... £ 382 1 8 each
Stendard Cars. ... - 2. 1.0 °
 Dummies ......... . 169, 9.2 |
J;foonsidering the lastsBogie Cara they built outright was in

1906 their elaim that the Bogie C&rs eeet £382 ‘1. 8 in. 1915 is
'enly an eetimate. taking into consideration the increased cost of
'rmateriala and labour. The laet Bogie cara put on the road in
' _1914 were aonstrueted by joining twe shorter cars togethar. 80

‘they eannot be reckoned as newly'made cars.

The last Standard ears ware made in 1913, and here agein,
thelr’elaim that tha car caat £211 11, 0 each in Deeember 1915

‘ is only an estimate. and the Iast Bummies were built in 1912, and

' tha same consideration applias to thém..

‘fThege-costs'are considerably morp‘inwmy opinion than the s B

costs would have been in June 1914 or before the War, and their

'algim with théidéauetien~they propose for necessary repeirs

bfﬁnga'the figureé éut at“éﬁhigher‘baat thén the original cost,

or 1n other worde they claim more th&n the origxnal costs of the

-oars after having in BOme cases used the cars for 25 to 30 years.

le
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Tha eeats ef the cars in 19151are inflated an aeemunt

f?}ﬁ;of high.pricea of materiala‘ané 1abour-.

I find the follawing cars and aummies hava been builﬁ

A{ii:ainea 1&93. and ‘the yﬂar@ of aonstruetiun'-.

79.*ars. 12 were built 4in 1901 by';eining ﬁwe emaller :5

 care togethers 18 1n 1902; 12 in. 1903; 8 in 1906; and 6 1n.1914,
i'these were built hy aoining smaller cars tagethsr'making 18,
‘:fand a total af 56 Eogies.l_ |

"s“anda‘f rE.s 1@ wera built in 1900, 10 1ﬂ~19°1' 18 i”

*'1907; 12 ‘in- 1911"and 24 in 1913. meking g tatal of 74 Standsra

. 'Cars. o

| ;gagggg;g.- 10 were built 1n 1906. 2@ in 1907. 20 1n 1912

"Xﬁﬂ’making a total af 5&& f?ff-

' We fznd that the majarity of‘their rolling stock maa built

':'»r:;}befere 1898

Similar ear hodiea to the standard car body could have been

’"]ﬁgjbuzlt.far about £140 in 1588 ana there was no matérial 1ncrease-‘
ij] in wages up to 1898, so that should be t&ken for the~eoat of
V7~‘ ;:oar boﬁiea in 1898 Ths 1ncreasas in lahaur would make a '

A.ifi difference of, ahout 8%% in 1903. 13f"in 1909, 327 in 1913* 52?

"ff“;fin 1915& taking it in five yearlstages.~”

Eatarials wnuld 1nerease abaut the same ratio for. 1915. but

’*ﬂiffin a8 gbod many 1nstan¢ea a aubetitute costing &bont the same {and
5§asometimes less) as the original materials ueed could have been
:~;ﬂuaed. and only a few 1ﬁema'which eould nat be aubstituted suah &es -

~‘*wlﬁ;te 1ead 011 iren and ste&l weuld have to be ueed

Labour on one of these care uaea te eoet in 1888 for milling

Af."§£i#h“”75; for smith1ng £ gor Body making &
L ”'i:and for painting £ 'Y.'_ maklng a total of about &£ 52/4/2

‘ M&terials weuld codt about £66. 1/2
20% factory burden must be added - £23 13/2:
ﬁhe<Cara aa I hare reparted before in my apinion will be

{
i



}iaupersedsd by a more up-ta—date system within ten yaera. g0 if‘we

.'ltake their life at forty<years, considering they are abent thirty '

f;yaara oéd and no improvemant or altaration in design exeept in ﬁha e

‘;;bogie cars has taken pxaoe. they hava enly one foarth of their

”]fzife Teft, that would leave their value one feurth of’ ‘thoir

f"@rigin&l. or abent £37 plus 8 reeidual valuea

S Another, aadux think'a bettar way ta arrive at the Value
“fiis te view them frem a busineas standpoint., I have sai& that ten -

vh‘,ye&ra;is the mast in my opininn that the general public Will

AT ‘
'tolerate this slow syatem of’ traffic._ New*a buﬁinees man Would

'”“;}leok at’ 1t from thia view - within ten years these must be ‘wiped o

'tout altogether. They have & qertain residual value at the end of

ny}th@t period. and 1 mnst provide fer thedr coat to be reﬁucad %o that-

.’v ?amgunt in the ten yeers. I have fixed the rata of writing dewn at -

 1=¢ten.per eent on the diminishiﬁg'valua.< Gna inducement for me to -

L fffix ten per cent 48 that qe 18 the Iargest amount allawed by the

"“;??finceme Tax Gommissioner; Writins off this ten Per eent esch year -

‘ 'Jiﬁgfor ten years to leava a residual value ef ﬂ20 for tha Bogie Gars -

J’}:£15 for Standard, and,£10 for Dummies we, arriva at 8. value of

' '7}5,£57 7/; for the £sxxkkn,Bogie Gare. £43 for the St&ndard Cars. an&_

T g28, 13/L fer the Dummies._~.A”'

If we reakan alang another recegniaed way of arriving &t

'7._=the value of plant &o. we eoald £ix a rate of depreei&ﬁien of 2%.

| 51“and for ebsolescence of 3%, making 2 total °f 5% on the dim;nish—,

jin@ Value it woul& hring the values, reckoning oen tha valuas the

f;'company put QR ﬂhe stock dewn. as per achadule attaahe&

| @hzs must be classified undar different heads such as fixed
'°f?maohimes. and,Pewer Transmitting Plant. R

V‘;. o Fixeé'Maehinee of geaeral usefulness such as Lathes,
 fh.Dril1ing Maahines. and the like have a high residual value,’

¥5beeause of their gener&l usa ‘and application. and I would fix .-




   f'this-va1ue at 40% on the original coat if. in geod running erder.
;j:fand add the ccst of inatallation'ta their value, ana‘the value
‘ 7éof the’ car transmitting portion af tﬁe plant. such aﬁ:ﬁhﬂfﬁiﬂ@

' ; pu11eys. plumbar bloeks. and the like ‘et 50% cf the eriginal

>value. plus cost of &nstallation._-'

Belﬁing and the like ahoald be reckaned as having a .

life of ten years, and should.carry a degreciation rate ta

;replaee same each ten &eaxa.‘ ﬁhzs mnet be: reckaned oa an
«,n”average because you will get exceptional cases where belting
‘ihas ‘run on the same maehine for éthirty years. but it is not

tfthe axceptianal value we are 1ooking for.

',,Egﬂ gggﬁ - These are costly ‘to prodnge. hut the uaefulness ‘s
'ifk_gaugea by the convanianea of getting a repiaeement fer a hroken
'.g;or worn. out part quiakly, buﬂ as in my qpinian this meana of

i,street traffic must be superseded by some other more ® up-to-date

system. their usaful life is only ten yeare. and are therefore ; .

 worth only about ane fourth of their ariginal value. Their
‘i;:residual value will ba nil. becu&ae the only'business to whiah
V\'5*1Ethey are af any use is Cebla @rams, and they will be, 1f my '

'fifeontention ia eorreeﬁ out ef existence in tan yeara‘ time.

"tlg,gggg_; I wnuld value the toole in uee in the wnrkahops at one
fthnrd their eriginal value.j Tmat weuld include 8ll tools that
Iwere of uae - this is»an average that'would>work out at. abaut a‘
“fair thing.ﬁ if eaoh “tool 18 valued separataly one would nave to

"discard a 1nt ef teols that are almost worn out axthnugh they
;gihad & eert&in amount of usefulness 1eft but wnuld require work to
:lﬁjhe 3pent on them and than would net be quite a9~handy as Ieea

~1,,WOrn enea._

I reperted before that i could not judge it thaae stacks

'bwere too great without getting some informatian in regard to the

'7}quanbity of repa;rs that are put through each year, In regard to



"“{the etoxes that are suitable far-x%pa&rﬁ. we ahould get theae
,. Li&t invoice ?alu@.- ?his would give tha Oompany their dis“°u“€
‘”;ffmhzoh would be reaily 8 buying Cemmisai@n--' '

Judsing from the stoeks ef ‘sparg parss of ral;ing steek~~'

'Y";*one would form gn opinibn thaﬁ ceﬁsiderahle repairafare carried‘**
‘?out or that the guantiﬁy of epare parts. 1s "“dnly larget  This

”:is another case where it is essential to know the amount af .

repairs and,replacements ‘that are neceasary par year..
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