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Ae pointed out at Conference with Counsel, I think that the

| method of valuatien ontlined by Hr, Bunean in the paragragh cgmmeneing

“Another, and } think better way“ is unsound and could ba upget under

' crasa-examination. | R : u

He estim&tes the preseng g ;gg of cars to be serapped at the _
end ef ‘ten ye@rs a8 fallawa .
Bagies at £57.7/- with a residual value of £20. -
' Standard at 343/-/- e g ,gzs.’ R
: Dummies-at-£28 A3/~ do. . 10,

.ﬁhie.method ignores the tuge® value of the car durzng the ten

: years.. ;

‘vﬁa Jr. Dunean assumea that a prnbable purehaser. antzcipating ten
ye&rs use upon the existing cable trammmys. wculd enly pay &£57 for
the use of & ﬁogle C@r during thaﬁ perzod' the car having a

reeidual value of @?O.

1 think it muét'be admitted that és ong ag the csble system
' is continged (say 10 years) a Bogie Car 1s.worth the xnterest et
leagt, upon about 5350 (its present structural cost). It therefore
follows that the probabla @arehaser‘would willingly rent the car
for 8y £17.10/k per annum, and would in addition, as the Company

has done, maintaln and repaxr the car.

If'theréfore, he baught the car for &57 as valued by mr Duncan.
he would save £70 rent in th@ four first yaars and heve the use of the

car rent free for the 1ast six years, and a reszdual value of £20,

L ji‘ eguivalent to a profit Gf £138.

It thia method of geasoning 15 to be ueed the. pr@sent valug

g woum. I think be the aun Whieh if borrowed by the purcmeer at 5%

intereat and reduee@ hy £17 10/L per annumn (in 1ieu of rent) wauld

g reduce the moun{’. borrowed to £zo et the end of the ‘tenth year,

The gum he coul& thue afferd to pay out of borrawed money would

be about £150 as'worked eut in. acheéule attsched,
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It is asaumed'thét.the parchaasfbe:raws @150 et 5% interest and

| reduces his indebtedness by an ennual payment of £17.10/-

L ‘- S B | the'esltimte& rental value of the Bog-ie Car).

~Annual payment

by Pnre}mser. .

For Interastﬁ Reducﬁion Q@ O

Principel

mbmt otill

]
:(

due,

1st yea#

2ndéd ¢
3rd "

4th @

stnon ]
RN
B S
e
7 ;;7, SR éfﬁ _“ H'

10th . K

27.5
SR
6:47;5‘ 
»5;92 f"
5. 34
4. 73
X
342
a2
i'98

%

£24, 3. 4 (rasz.dual value)
A - He aould 'cherefore M’f ard to pay about c‘,‘4&5@.

£10
10,5
11.03
 11,58 R

S12.16
R rR i

| 13541, a
14.08

' vl4~,‘.?8 .
15 52»

140

129.5
118,47
106.89
94.73
81.96
68.55
54,47
39.69
24,17

‘ '}us would reduce the e.mount borrowed to &bout

At end of
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) Tm.s muld reduce the a.mount borrwed to

&18,.3/—- reaidual value.._, -
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