This I find in a\condition WMich will render considerable

L - -"“repairﬁ &e. necesaary to ensure the funning of the cars for any

vength of time.

The Cempany having rafuaed te supply detail 1ist of repairs
provided for in their claim makes it impossfble to =ay if their
claims are reasonable. or not without geﬁtiag & detailed report
f T on all. the relling stock. 1 find that their eosts of eonatrnctian

'as prepared by the cempany and plaeeé,before ne showing labour |
: and materials-shows that in Decemher 1915 the cost ef the varioua
"car bodies and dummies was as follows:- '
fﬁhf“if- - ; ,* Bogie.cars..,.... £ 382. 1 8 each
= | : ~ Standard Cars.,.. = 21111 o v
|  Dummies .........;1,‘169E 9.2 *®
ﬁConaidering the xast Bngie Cars they built outright was in
1906 their claim that the Begie cars coat £382 ‘1. 8 in 1915 13
1en1y an estimate, taking into consideratiqn,the increaaad cost of
' materia1s and labour. The last Bogie csré put on the road in
' ;1914 were constructed by joining twe shorter cars together, 80

they eannot be reckoned as nawly made cars.

_ e The last standaré Cars. were made in 1913, and nere again,
T thelr claim that the cer cost £11.11. 0 each in December 1915
| - ia only an estimate. and ‘the Iast Bummies were built in 1912, and

the aame consideratiam applies ﬁo them.

4 ?hesa_coats.gré,eonagéerably mbrgminamy epinionvihan the @ &
éaats*woulduhsie been'in June 1914 ér3bef$ré ﬁhe War, end their '
s% ' o  91mim with the éeductien they prapose for neoeeeary repairs
- 5 'brings the figures out at a~h1gher aeat than the original cost,
or in other words they cleim more than the original costs of the
‘Qarﬁ efter hgv&ng in aeme‘eases used the cars for 25 to 30 years.
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The eesta of tha ears~in 1915;are inflated on aecaunt

";of high.priaes of materials and 1&bour._‘

I find the fellawing cars: and dummiea hav& been built

%’tﬁgaince 1&98, and,$ha yaare af conatxu@tion’~vf p‘ : f;-”*'

Baiza eale. 12~were-bn11t in. 19@1 by joining twe emaller‘

'iears together: 18 aa 1902« 12 in 1903; 8 in 1906; and 6 in 1914;
‘f:these were built by aoining smaller cars tegethsr—making 18

'1Vand a total of 56 Bogiea.

;,;ibefere 1898

CE T ter smithing &
: and for painting £ '

10~wera built 1n 1900. 16 inA1961 38 in
1907; 12 1n 1911, and 24 in 1913. making a tatal ef 74 Standard

. Cars. S

' 'l;g,- 10 were. built in 1906 20 i 1907; 20 1n 1912;

J,;fmaking a total‘ef 56

We find thnt the ma&b&it§7é£.§h§ir,rblling:atéekfwah built

~' YO

Similar qar bodies'to ﬁhe etandard ear body cauld have been.fif

vaf,bui1t~for about £14G 1n 1888. and thera waa no material increase'
ti71n wages up to 1898 se that should ba taken for the cest of
?"car bodias ‘in 1898. Tha inereases in 1abqur would make a
i:jja;fferenee of. about 8%% in 1903, 13% in 1909, 3az‘:n 1913. 52%
Ligin 1915. taking’it 1n five yaar stages. ‘ |

Materiale Wnuld 1ncrease«about the same ratao for 1915. hut

jiffin a gaod many instaneea a. eubatitute eesting about the same {and .
finsametimes leas) as the original materiala uaed ssnld have been
:7uaad, and only s’ few iteme ‘Whi oh eouIdAnct be . substituted such as "

A'{fwhite 1ead 011. iran and ate@; woald have to be’ used

Labcur on oné. of these cara useﬂ to cost in 1888 fbr mxlling
.l for Body meking £

| makzng a total of about £ 52/4/2

| M&teri&ls would codt about £66. 1/1

%
e 20% faetory burden muet be added - £23, 13/2‘

#  The Gars as I have reported before in ny. opinion will be



"'auperseded by a mere upota-date system within ten ya»wa. B0 11’ ’ae

o -take their life at forty years, cenaidering they are abeut thirty

: yea,ra m(d and ne" Wovemanﬁ or alteration :m deaign axcept m the
',.’[_.bfogie ears h&s taken plase. they have enly one faurt.h of their |

. 1ife 1ery, that would 1eave. ﬁheir value one feurth of ‘thetr N

,L':;u. ;’ g

f’i-:"gﬁgm&l' or ab@"“ £37 Plua a rasidual value. T

=N

N Another, and I think & betten way ta arrive a.t the valu,e
-."_'"is te view them from & buaineaa at&ndpoint. I have said tha,t ten '

- :_‘yeara i.s the moe’c. in my opinion tmt the geneml publig will

e ‘
tolerate this slow syatem of tmffie. . Bfow a buainess man wou&.d

: -‘.‘_;'_.loak at 1t from thia view - within ten years these must be wiped =

"'out altegether. They have a. certain residnal ve.;tua at the end °f

-t,hat period. e,nd I must previﬁe for their cost to be reduced to that .

- ';.},’amount in the ten ye&:s. , 1 have fixed the ra.te of writing down at

‘""',A';L;‘vten per eent en the dim.tniehing va,lua.» One mducement for me to ‘

| .;r'-';fix ten per cant ia that it 1s the }.argeat amount anowed by the ~

B Incame Tax cemmiseioner. Writing off th:ss t.en per cent each yaar

o ;‘-e’%’-‘for ‘ten yeax*s to leave a residue.l value of £20 far the Bog:.e Cars = |

‘:-f£15 far standard; a.,nd £10 :E’or Dummies we arrive a,t 8. value of -

e

i

£57 7/.. for tha m Bagie Ca,re. £4~3 for the Sta.nda.rd Cars. and
L £28, 13./- fer the Dumias. |

If we reckcm a.lang a,nether reeogniaad way of arriving at

- the value of plant &c. we could fix. a rate of depreciad;ion of 2%,

_&nd for ebsolescence of 3%, making & total of 5% on the diminish

| ‘ing Value it woula brﬁng the values. realtoning on the valuss the
'_:_,Gompany put on the atocl;; dg@-,_ ‘a.is‘pezz _8chedule attached.

| L Thia must be elassified under different heads euch as fixed
,?:Q<Maehinea. and pawer Tranamitting Plant. |
- | Pixed Ma.ehmea ef geneml usa.fulness such as La.thae, .

"_Brilxing uachines, and the like have & high residuel value,

o beeause af their gener&l use ‘and applieatian. a,nd I would fix

w
gﬁi L



| this-value at 40%‘an the original coat 1f in good rnnning;arder. h
and add tha oast of inatallatien.to their value. and the»value

i;v\oi the car transmitting portion of tﬁe plant, - sueh aswahaftins

pnlleys. plumber blocks. end the 1ike at 59% of the origin&l

: valua. plus cast of installation.

Lol
¥

| Belting and the like should ba reckoned as having a.
life of ten: years, and ahould c&rryAa deyreciation rate ta
replaee same each teg y?ars.; ‘This must ba reekbned on. an
d average, because yoﬁ‘ﬁgll get exeeptional ceses where belting
has run on the same machine fer %thirty years, hut it is not

. the exoeptional valus we are 1ooking for. ,

‘gégzgagg ‘ Thesa are eoatly to produae, hnt the usefuzness te
"7~ gaugea by the canvenzance of getting a replacement for a broken
or worn.out part quickly, But as in my opinion this heans of '
street traffie must be snpersedea by some ather mare t up-to-date
system, their useful life is only ten yerrs, and are tharefore |
, worth enly about ona fourth of their eriginal value. Their
'fff rasi&ual value wili he nil. becu&se the enly business to whiah '
they are 6f any use is Cable Traums, and they will be, if ny ‘

contentioa ie oofrect, eut cf exzstenca in t&n yeare' tims.

' ‘?f nggL .- I wuuld value the tools in use in the wcrkshops at one

third their ariginal value. That wculd inelude all taals ﬁhat
were of use - this ie an averagﬂ that'would work out at about &
fair thing. If eaah tool zs valued separately one‘wouid hava to
diacard a 1ot af taala that are almcat worn out. although‘they
had a eertain,amount of usefﬂluess 1eft. but wanld :aquire werk to

be spent on themkand then woulﬂ net be quite as handy as less 1.

worn,onea‘fv R

| I rqyerted before that i cquld not Judge if these stncke
B were too great without getting some imformation in regard to the

quantity of repaira that are put through each year. In regard to



 ﬂf4fs5§'AAN

the storea that are auitable fer r@pa&rs, we ahould get these

= ﬂ;at 1avoiee V&lu@.: This wonld ‘give the company their diacount

: fiwhzch wvuld ba really a buying Cammiaaian.n‘

Judging from the eteaks of spare parts ef‘molling'stgek}-"

u"f*one would form gn opinﬁon that oansiderabla repaira are aarrieﬁlffh*

 out ¢ or tha,t the guantity Of ﬂpare Pm’“ is unduly large? This.

@v‘iia another case whera it ia essential tc know the amount ef

Arepairs and replacements that are necesaary per year..
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