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It is aeswaei that tb® purobas^borro#?© £150 at 5|I iaiersst aai
ifsduces bis iaiebtedaees by aa aaawai paymsat of £i7,io/-
(tbs estimted^ rontal vaXuo of the Bogie Cay).

At ei^d laf*
Aaaaal payment

by Purelmser.

lotereBfef Sbduetioa of
Amount .■©till

dm©.

1st year

2nd «

3rd «

4th »

5th f

6th

7th "

8th 0

9th »

10 th «

£7.5

7.

6.47

5.92

5.34

4.73

.4.09

3,42

,2,'72 ■
1.98

£10

10^5

11.03

11.50

12.16

12.77

13.41

14.08

14.78

15...52

140

129.5

118.47

106.89

94.73

81,96

68,55

54.47

39»09

24,17
Ihis would rediice th© araoiant borrowed to about

■^4. 3. 4 (rssidual yreXm).
He eould therefor© .afford to pay about £150.

At end of

iat year,

2nd "

3J?d «

.4th

■

OB mis BASIS OP A Pi¥I3 ISAB*S LIPS,
he could af^nrd to aay ^9.

Annual payment
by Purohsseh,

~"P6r Ihtei^eAt. . ' Bedddtldh' of"
-■ - • - ^ ' , Prinoipal.

Amount still due.

. "4.5 .■

3.85

3.16

2.-.45 . "

13.-65 . ■ •

■  I.4..34

■  15.05:

15.61 ■ ■ :■
Yhis '^uld reduce the amouiit borrowed to.

£18.3A reeidual vslue,^.

77.

63.35
49,. 01

33.96

18.15
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As pointed out mt CoBfopenoe with CounBel, I thiiaJc tliat th©

method of valomtion outiined by Hp. Buneeii la the pai^graph commeaoing

AaothePf aad i thialc bettep' way® is aaeouad aad oouid bo upset uadop

ero se-essamlaat ion.

He estimates the present of Q®ye to be sepappbd at the

end of ten y©@pe as, follows:-*

Bogie© at with a residual value of S30.

Standard st ̂ aAA ' ■ ■ do.- ' '

Buaaaies at ̂ S.isA . , do. £io.

fhi© method ignores the »uBe» value of the car during the ten

year®. '

Mr, Buneah assuiaeB that a probable purohseer, antioipatiag tea
year® use upon the exleting cable trsmways, woald only pay £^7 for

the use of a Bogie Gar during that period; the car having a

residual value of £ao,

I think it must be admitted that as long as the oabio

is, continued ( say 10 years) a Bogie Gar is worth the interest at

least, upon about £350 (its present structural cost). It therefore

follows that the probable purehaeer would will ingly rent the car

for say £17.ioA per annum, and would in addition, a© the Company
ha© done, maintain and repair th® car.

If therefore, he bought the ear for £57 a® valued by ir. tocaa,

he would save £70 in the four first year® and have the use of ̂ e
car rent free for the laet six years, and a residual value of £20,

equivalent tp a profit of £138.

■  •^casshii^.is: to be^ used,'th©;^^

would, I think, be the sum which. If borrowed by the purchaser at 5^
interest W rbduced by £i7.iV^^^^^p^^^ of rent) would
reduce ■ the to m at the end of the tenth year.

the sum to pay oat of borrowed money would
be about £150 as worked out in schedule attached.


